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SUBJECT: PROPOSALS TO INCREASE EXECUTIVE DIRECTOR SALARIES 
REF: STATE 132801 

1. ROKG IS STILL UNDECIDED ON PROPOSALS AND MAY ABSTAIN 
FROM VOTING IN ORDER AVOID OFFENDING USG AND BANK/FUND 
DIRECTORS. FINANCE MINISTER NAM (GOVERNOR FOR BOTH 
BANK AND FUND) TODAY ASKED MINISTRY OFFICIALS TO UNDER- 
TAKE LAST-MINUTE TELEPHONE CONSULTATIONS WITH KOREAN 
ALTERNATE IBRD DIRECTOR SHIN, PRIOR TO MAKING FINAL 
DECISION BY MORNING JULY 8. TREASURY MAY WISH TO 
CONTACT SHIN. 

2. MOF OFFICIALS EXPLAIN THAT KOREA WAS PLANNING TO 
VOTE FOR SALARY INCREASES PRIOR TO EMBASSY REPRESENTA- 
TION FOLLOWING RECEIPT REFTEL. WHILE APPRECIATIVE OF 

U.S. ARGUMENTS, THEY ALSO SEE SOME MERIT IN JUSTIFICATIONS 
ADVANCED BY GOVERNORS SUB-COMMITTEE. THEY WOULD 
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VOTE DOES NOT OFFER THAT OPTION. POLITICALLY ROKG 
WOULD LIKE TO SIDE WITH U.S. BUT AS CLAIMANT FOR 
INCREASED BANK AND FUND CREDITS, ROKG IS RELUCTANT 
TO ANTAGONIZE DIRECTORS. KOREAN DESIRE FOR GREATLY 
INCREASED IMF OIL CREDIT FACILITY IS IMPORTANT FACTOR 
IN SITUATION. WHILE MOF STAFF HAS COUNSELED MIDDLE 
COURSE OF ABSTENTION, MINISTER NAM HAS DECIDED TO 
TAKE LAST MINUTE READING OF POLITICAL SITUATION IN 
BANK/FUND CIRCLES BEFORE MAKING FINAL DECISION. 
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